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Report Highlights:

The harvest season in Ukraine is going well so far with about eighty percent of wheat and barley
area harvested about a week ahead of the usual schedule due to the drier weather and resulting
shorter growing season. Domestic market prices for major grains including corn have been
declining on the news of a good crop. Exports of wheat and barley have already started in the new
Marketing Year 2013/14 with about 110,600 MT and 398,200 MT exported, respectively.



General Information:

The harvest of wheat, barley, and rye is going well in Ukraine (see Table 1). By the time of this
report writing, the main crop producing regions in the South, East, and Central parts of Ukraine
have already completed harvesting these crops with yield figures on average much better than in
the previous season. The crop areas in the south of the country have suffered some drought in the
mid and late growing season which led to a slight reduction in yields that would have otherwise
been above the five-year average due to the very favorable winter and spring conditions. So far
the industry experts estimate that about 70 percent of the harvest wheat is of milling quality which
is better than usual for Ukraine and could mean better revenues for farmers.

Table 1 Production of Grains in Ulraine, as of uly 22, 2012 *

Area Harvested, Production, Yield, Percent Harvest
¥ 1000 ha 100D MT M/ ha Complete, %
Barley IR0 s 11 1 1] 22 7.0
Rye 1380 341.0 25 480
Wheat SPOR.0 1720 3.3 £0.0

Sowne- Minisiry of Agrarian Pohey amd Food of LUraine
*_ Prefsrinary rorves] dolo

Overall agricultural crop planted area in Ukraine has not changed much compared to 2012 (see
Table 2). However, improved winter crop conditions in 2013 resulted in more winter wheat being
available for harvesting this season. Also, there were some shifts in the crop planted areas
between 2012 and 2013 growing seasons. Wheat, corn, and rapeseed areas increased in 2013,
while the rest of the crop areas have somewhat declined.

There was another increase in corn area in 2013 that brought the figure up to almost five million
hectares (mln ha). A significant reduction in sugar beet area was observed mainly as a result of a
continuously declining domestic sugar prices resulting from overproduction in the previous seasons
and a lack of open export markets for the Ukrainian sweet white product. Another crop that has
given up area to corn and some other economically attractive crops was buckwheat. This crop in
general is not high in profitability but remains a staple food for the country so the farmers keep
planting it while also supporting the honey producers who favor this crop as buckwheat honey is
quite popular in Ukraine.



Table 2_ Area Planted Under Agricultural Crops in Ulmraine for Harvest A1 3, Reported as of haly 1

AreaPlanted, 1,000 ha Change, 2013 to 2012
crow ms = mz % Area, =
1,000 ha
Whe at [spring and winter aop} 6,691 9 Bl 57717 208 w202 1159
Barley (gwing and winter aop) 33779 120 353 123 A7 A =6
Com 491232 175 4654 166 =9 1062
Rye 57 10 IR 11 171 944
Dats 2.9 09 3097 11 2R B0
Sorghuam 1506 0s 1718 06 nz E77
Buck whe at 17 4 07 3004 11 -ABO 827
Dther grains and legumes Hn3 14 5414 19 -136.1 749
Sob-itol groins ood kgooes 167720 579  IS44RS 556 245 1K=
Sugar Beets pL 13 10 xR 16 SIS R B35
Sunflower 4ET29 172 51941 1R7 -3602 w1
Saybeans 13661 49 14764 53 -1103 1L
Rapeseed (adpsted for winterkill) 10197 16 5660 20 FR7 1802
Dther aops (fodder, vepetables, et ) 13X 7 154 45399 174 5107 ms
Totol IR 5.0 1000 FZEOLY 1000 17 HILT

LSrwrare- $inle Stalacies Commilee of Uiaraine

The new Marketing Year (MY) 2013/14 has started off with declining prices for the major grains.
The Minister of Agrarian Policy and Food of Ukraine has been quoted saying that the Government
intends to do all they can to support producers and not let the grain prices continue declining. One
of the measures considered by the state officials is reduction of the transportation costs for crop
movement from the fields to the inland storage and to the export ports. The experts estimate that
logistics costs for wheat in Ukraine amount to about $ 70, or one-third of its average June-July
domestic market price. This is several times higher than that of Ukraine’s immediate neighbors and
competitors in the Black Sea region.

The Agrarian Fund has already purchased just over one million metric tons (MMT) of wheat for the
State Reserve. Also, State Food and Grain Corporation has been forward contracting corn
purchases for delivery during the harvest season in the fall.

Market operators report some difficulties with transportation of grain and oilseeds inland mainly of
administrative nature.

According to the Ministry of Agrarian Policy and Food, by the end of the MY 2012/13 (July 1, 2012
- June 30, 2013), Ukraine has exported 6.8 MMT of wheat and 2.1 MMT of barley. In addition,
there were about 13.5 MMT of corn exported between October 2012 and July 2013. The Ministry
estimates that Ukraine would export about 14.8 MMT corn total by the end of September 2013.

As of July 24, 2013 the officials also reported exports in the new MY 2013/14 starting July 1, at



about 110,600 MT for wheat and 398,200 MT for barley. There were also about 235,200 MT of corn
exported to this date in July.



