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Report Highlights: 

Export prices increased approximately 1 percent as exporters are seeking white rice supplies for the new 

shipments under the government-to-government agreement with China. 
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Market Tone 

 
Despite the weakening Thai baht to 35.8 baht/USD compared to 35.4 baht/USD last week, export 

prices increased approximately 1 percent.  The increase reflected the demand for new-crop white 

rice for the second shipment under the two million metric ton government-to-government 

agreement with China signed in December 2015.  Under this second shipment, 100,000 metric 

tons of 5% grade white rice is expected to be delivered to China during January - February 2017.  

The Thai government will allocate the shipment tonnages to private rice exporters as the 

government does not hold the stocks of new-crop rice.  The FOB prices have yet to be finalized by 

the Thai and Chinese governments. 

The National Rice Policy and Management Committee will consider the sale of non-food grade rice 

stocks for ethanol production in mid-January 2017.  The government is holding rice stocks of 

approximately 8 million metric tons, of which around 4 million metric tons are non-food grade 

rice.  The government target is to sell off the non-food grade rice stocks for ethanol production in 

2017.  However, trade sources expect that the use of rice stocks which is a substitute for cassava 

will likely be limited to 1.0 – 1.5 million metric tons per year, based on the current production 

capacity of cassava-based ethanol producers.  In addition, prices of rice must be able to compete 

with cassava which is currently hovering around 1.80 baht/kg (50 USD/MT).  In 2015-2016, no 

ethanol producers won public tenders of rice stocks as their bids were too low, compared to the 

bids by feed mills at 7-8 baht/kg (197-225 USD/MT).           

Rice Export Update 

Unofficial preliminary rice exports (excluding premium white and fragrant rice) for December 12-

18, 2016, totaled 51,213 metric tons, down 39,267 metric tons from the previous week and down 

27,814 metric tons from the four-week moving average of 79,027 metric tons (Table 2).  Rice 

exports from January 1 – December 18, 2016, totaled 4,101,277 metric tons, down 3 percent from 

the same period last year. 
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