USDA Foreign Agricultural Service

Global Agriculturdl IAformation N&twork

THIS REPORT CONTAINS ASSESSMENTS OF COMMODITY AND TRADE ISSUES MADE BY
USDA STAFF AND NOT NECESSARILY STATEMENTS OF OFFICIAL U.S. GOVERNMENT
POLICY

Required Report - public distribution

Date: 2/21/2017
GAIN Report Number: TH7023

Thailand

Rice Price - Weekly

Weekly Rice Price Update

Approved By:
Paul Welcher, Agricultural Attaché

Prepared By:
Ponnarong Prasertsri, Agricultural Specialist

Report Highlights:

Despite the sale of around 2 million metric tons of old-crop food-grade rice stocks this week, export
prices increased around 2 percent as exporters are seeking new-crop white rice for shipments under the
recent government-to-government agreements with China.
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Table 1: Export Prices (FOB) for various grades of Thai rice (USDAITL Week ending February 20, 2017
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Source: Average actual prices received from exporters

Last week, China and Thailand announced a new 100,000 metric ton allotment under their two million
metric ton government-to-government agreement signed in 2015. This will be the third allotment under
this agreement. The prices for this allotment are 386 USD/MT (FOB) for 50 kilogram packages and
391 USD/MT for 25 kilogram packages, which is 2 percent cheaper than the first allotment in
November 2016 and the same prices as the second allotment announced two weeks ago. In response,
export prices increased approximately 2 percent from the previous week as exporters are seeking new-
crop 5% grade white rice to fulfill the 200,000 metric tons agreed to under the second and third
allotments. Private exporters will conduct these shipments between February - April 2017 as the
government does not hold new-crop white rice stocks.

Traders expect that the government is likely to accept bids for around 2 million metric tons of old-crop
food-grade rice stocks that were offered in the 2.9 million metric ton public tender on February 16,
2017. This sale is expected to consist of 0.7 million metric tons of 100% B grade fragrant rice (Hom
Mali fragrant rice), 0.5 million metric tons of 5% grade white rice, and 0.8 million metric tons of broken
rice, glutinous rice, and non-Hom Mali fragrant rice. About half of the Hom Mali fragrant rice and all
of the 5% grade white rice will be for export to African countries with the remainder being used by the
domestic market. The bids received on February 16 are about 20-40 percent below current market
prices. The sale of old-crop food-grade rice stocks will be finalized by the National Rice Policy and
Management Committee on February 21, 2017.

Rice Export Update

Unofficial preliminary rice exports (excluding premium white and fragrant rice) for February 13-19,
2017, totaled 84,524 metric tons, down 87,094 metric tons from the previous week, and down 75,832
metric tons from the four-week moving average of 160,356 metric tons (Table 2). Rice exports from
January 1 — February 19, 2017, totaled 1,008,249 metric tons.



Table 2: Weekly Rice Exports (excluding fragrant rice)

WEEK QUANTITY| 4WK AVG | YEARTO | YEARAGO | YEARTO
ENDING DATE DATE AS %
OF LAST
YEAR
oI oI () (TMT) %0
Dec 31, 2016 107,399 104,400 4,378 4425 11
Jan §, 2017 82,804 - 81 60 377
Jan 15,2017 134,347 4 217 142 528
Jan 22,2017 149,583 : 167 248 48.0
Jan 29, 2017 199,389 141,553 566 3 69.3
Feh 5, 2017 185,803 167,303 752 420 75.2
Feb 12, 2017 171,618 176,621 024 514 79.7
Feb 19,2017 84,524 160,356 1008 558 80.6

Nove on data: Export fgures since March 22, 2002, do nor include fFogrent rice. In addtion,
during May I, 2013 - December 18, 2016, aport daw did nor taclude 25% - 10095 grode
white rice apors as the reporing authorin was moved from rthe Thal Board of Trade to the
Mirgsery of Commerce's Office of Commodiyy Standar ds, which does ner release official export
datn. FAS'BEK reporis only the official export mumbers avallable from the Board of Trade of
Thatland The reader should bear i mind these differences when compar ing Msrorical dara

with clerer dira

Source: Board of Trade of Thaland




