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Report Highlights: 

Export prices have increased five straight weeks due to new inquiries and the strengthening Thai baht.  

The government is expected to sell 1.7 million metric tons of food-quality rice stocks and 0.5 million 

metric tons of deteriorated rice stocks this week.  
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Market Tone 

 
 

Both domestic and export prices increased 3-4 percent from the previous week.  This is the fifth straight 

week that rice prices have increased driven in part by new inquiries from foreign buyers.  At the same 

time, exporters are still seeking new-crop white rice and fragrant rice supplies to fulfill their contracted 

shipments to Iran.  Exporters expect to complete the remaining contracted shipments to Iran by the end 

of June 2017.  Presently, exporters are hesitant to sign new contracts due to concerns about volatile 

domestic prices and the strengthening Thai baht.  Wholesale prices for 5% grade white rice have 

increased 16 percent from early May 2017.  Additionally, several quotes are based on an exchange rate 

of 33.5 baht/USD, instead of the current exchange rate of 33.8 baht/USD.  Note that in early May 2017, 

the exchange rate was 34.4 baht/USD.                

           

This week, the government is expected to finalize the sale of (1) 0.5 million metric tons of deteriorated 

rice stocks to ethanol producers from the one million metric ton April 28 tender, and (2) 1.7 million 

metric tons of food-quality rice stocks from the 1.8 million metric ton May 24 tender.  As a result of 

these expected sales, government rice stocks will likely decline to approximately 2.9 million metric tons 

which consist of 0.1 million metric tons of food-quality rice, 2.2 million metric tons of feed-quality rice 

stocks, and 0.6 million metric tons of deteriorated rice.  Additionally, the National Rice Policy and 

Management Committee will have a meeting next week to consider issuing a new tender for the 

remaining government rice stocks.  Industry expects a tender for these remaining stocks to be issued by 

the end of June 2017.    

 

Rice Export Update 

Unofficial preliminary rice exports (excluding premium white and fragrant rice) for May 22-28, 2017, 

totaled 151,009 metric tons, down 27,392 metric tons from the previous week, and down 26,081 metric 

tons from the four-week moving average of 177,090 metric tons (Table 2).  Rice exports from January 1 

– May 28, 2017 totaled 3,485,389 metric tons.   
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