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Report Highlights: 

TH1122 Domestic and export prices for white rice increased 3 – 6 percent driven by speculative 

activities despite the weakening of the Thai baht from 30.2 baht/$ to 30.8 baht/$ and the lack of 

enquiries from foreign buyers.  Also, the government is considering extending the new Paddy Pledging 

Program from the end of February 2012 to the end of March 2012. 
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Market Tone 

   

Despite the weakening of the Thai baht from 30.2 baht/$ to 30.8 baht/$ and lack of enquiries from 

foreign buyers, domestic and export prices for white rice increased 3 – 6 percent driven by speculative 

activities.  While flooding is under control, millers are holding stocks in order to benefit from the Paddy 

Pledging Program which will begin next week (October 7).  In addition, the government is considering 

extending the program from the end of February 2012 to the end of March 2012 in order to include 

those farmers who have had to replant their crops due to flooding. 

   

The intervention prices have been set at 13,800 - 15,000 baht/ton ($460-500/MT) for white rice paddy, 

20,000 baht/ton ($666/MT) for fragrant rice paddy, 18,000 baht/ton ($600/MT) for Provincial fragrant 

rice paddy, 16,000 baht/ton ($533/MT) for Pathumthani fragrant rice paddy, and 16,000 – 18,000 

baht/ton ($533 – 600/MT) for glutinous rice paddy.  No limit restrictions were imposed on the amount 

that can be pledged as the budget will cover all MY2011/12 paddy production which is officially 

estimated at 25.0 million tons.  Farmers will obtain immediate cash loans after bringing their paddy to 

designated mills.  They can redeem their paddy within four months for the amount of the interest-free 

loan, or forfeit the rice and keep the cash.  During the first phase of the program (October 7 – mid 

December 2011), the Bank for Agriculture and Agricultural Cooperative (BAAC) will provide  a credit 

line of 90.0 billion baht ($3.0 billion) which should buy 6-7 million tons of paddy.  The remainder of 

the program will be covered by loans from other government banks.    

Bangkok 



New enquiries for white rice and parboiled rice remain quiet as foreign buyers shift to Indian rice which 

is approximately $100/MT cheaper after the Indian government removed its non-basmati export ban.  In 

addition, some exporters are avoiding offering quotations due to concerns over domestic price 

volatilities.      

               

Under the existing program, the government’s weekly benchmark price for white rice for September 26 

– October 2, 2011 decline 0.4 percent.  As such farmers will receive higher compensation compared to 

the previous week.  Farmers that sell their supplies this week will be able to arbitrage as market prices 

are above the benchmark prices.  There will be no benchmark price next week as the Paddy Pleading 

Program will be in place.    



 



   

  

Rice Export Update 

Unofficial rice exports (excluding fragrant rice) September 19-25, 2011 totaled 144,852 tons, up 11,755 

tons from the previous week, and up 2,143 tons from the four week moving average of 142,710 tons.  

Exports of white rice and parboiled rice during January 1 – September 25, 2011 totaled 7,073,878 tons, 

up 62.4 percent from 4,355,497 tons in the previous year. 

According to the Department of Foreign trade, Ministry of Commerce, total rice exports (including 

fragrant rice) during January 1 – September 21, 2011 amounted to 8,792,199 tons, up 50.4 percent from 

5,844,777 tons in the previous year. 



 

 

  

End of report. 

  

  

           

  

  

  

 


